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Table 3.1 Creditors Involved in Litigation& 

 

 
 
 
It is in this context that a 1999 case, Elliott Associates v. Banco de la Nacion (Peru) has drawn 
much attention. Following the by now familiar theme, Elliott acquired non-performing debt 
guaranteed by the Peruvian government, at a large discount, just prior to Peru’s 1996 Brady deal. 
After Peru refused to repay in full, Elliott sued in New York. A pre-judgment attachment sought by 
Peru was initially denied on the grounds that it would have jeopardized the pending Brady 
restructuring, but in late 1999, Elliott obtained a pre-judgment attachment order against Peruvian 
assets used for commercial purposes in the U.S., and finally, in June 2000, a US$57 million 
judgment against Peru. Based on this judgment, Elliott sought court orders in various European 
countries that would either attach Peruvian assets or bar Peru from paying interest on its Brady 
bonds. It was eventually successful, convincing a Brussels appeal court (after failing in a lower 


